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KREISKY DISCUSSES PROJECT TO BUILD KFIR FIGHTERS 
AU251458 Vienna DIE PRESSE in German 25 Jan 79 p 1 AU 


[ Text] In an interview yesterdey Federal Chancellor Kreisky confirmed the PRESSE 
report on the envisaged assembly of Israeli Kfir interceptors in Aistria, But it is 
an Austrian ar not an Israeli plane that should be manufactured, and this should also 
be reflected in its name--"I could imagine calling the plane 'Rax'" and, after all, 
the components of the Kfir would come also from the United States and ‘rom France, 

"We must buy the components there and the ingenious know-how in Israel,” 


Kreisky repeatedly stressed that "I personally have nothing to do with it; there is 
not a single cent of state money in the project." He had heard that Austrian Airlines, 
the Simmering Graz Pauker works ‘/SGP) and the firm Montana are the interested parties. 
The project should be started on a small scale, the chancellor said. “As far as I 
know it involves a facility that does aircraft repair work." 


Kreisky has no foreign policy objectives, “After all, it would be an Austrian projec:," 
It is not as though “one wants to cooperate with the Israeli war industry, Naturally 
one must be cautious lest the ‘Arab business' goes to pieces," 


The federal chancellor also cited as an example Switzerland, which also assembles 
planes, To the argument that that country already has an aircraft industry, which 
has experience, Kreisky pointed out: "We also used to build planes." Even though he 
was unable to estimate precisely, the project "certainly would provide several hundred 
jobs." 





People's Party military expert Neisser submitted a written interpellation concerning 
the “Austro-Kfir" (Young Lion). He thinks the consensus concerning military policy 
is endangered by lack of information on the part of the defense minister. 


Freedom Party speaker Josseck told DIE PRESSE that, according to [Defense Minister] 
Roesch, the Isreeli aircraft industries involved in the planned Wiener Neustadt assembly 
plant wanted to launch exports from there, The contract was close to being signed, 


More Details 
AU251500 Vienna KURIER in German 25 Jan 79 p 2 AU 


[Excerpts] "Originally there were objections to building an assembly plant for a mere 
24 planes,” Freedom Party's military spokesman Helmut Josseck stated yesterday, but 
"the Israelis then stated that it would be easier for them to export the Kfir from a 
neutral country anyway." And the project, in which Austria is to hold a 70-percent 
share, also provides that both maintenance and sales are to be effected by Austria. 


The new factory is to be set up in Wiener Neusted, where the railway siding, airfield 
and "the experts of former times" (Josseck) are still available, The airfield would 
be let to the Israelis to ena’sle them to remodel the landing strip to meet the re- 
quirements of their transport planes, 
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A special model, suited for overflying mountains, should be made for Austria and it 
certainly will not be named Kfir. "Possibly Rax or Schneeberg,” says Josseck with a 
smile, The planes destined for Austria will be paid for exclusively by retwn deals 
with Israel. 


Concerning the chancellor's previous objections, Josseck told KURTER: “If Begin could 
win the Nobel Peace Prize, Israel cannot be a country a’: war." 


BRIEFS 
AMBASSADOR TO PAKISTAN--0n 2 Jarmary Dr Egon Libsch, ‘sewly appointed Austrian 


ambassador to the Islamic Republic of Pakistan, presented his credentials to 
President Ziaul Haq in Rawalpindi. [V%<ciccc VIS“ER ZFITUNG in German 5 Jan 79 p 2 AU) 
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BELGIUM 
MARTENS COMPLETES ROUND OF CONTACTS WITH PARTIES 
LD250903 Brussels LE SOIR in French 20 Jan 79 ppl, 2 LD 


(Text] Fridey is a busy day politically. Mr Martens is completing his first round of 
contacts in the company of representatives from the Social Christian and Socialist parties. 
He will then see the king to give him a report on the progress of the talks. But observers’ 
attention will be focused mainly on the meetings the Christian Social Party Flemish Wing, 
the Socialist Party French Wing [PSB], the Socialist Party Flemish Wing and the Social 
Christian Party French Wing [PSC] will be holding Friday afternoon, The leadership organs 
of these four parties will hear their representatives' reports on the “exploratory talks" 
in the Rue Lambermont. 


We know the prime minister-designate has not yet handed his interlocutors any written note. 
He has proposed orally a few main guidelines in economic, social and commnity matters. 

As far as the latter is concerned, as we will see from the following, Mr Martens stuck 
mainly to procedural questions and the timetable. He only touched on the problem in passing. 


During their meeting Friday morning, which will be the last of the axploratory talks this 
week, Mr Martens and his guests (Messrs Geens, Chabert, Cools, Hurez, Van Miert, Claes, 
Nothomb and Califice--the latter a stand-in for Mr Vanden Boeynants, who is in London on 
business) must conclude their exchange of views on state reform and raise the question of 
the choice of government formula. What coalition will have to be formed to try, with 

some chance of success, to sevtle the community dispute and deal efficiently with the many 
effects of the economic crisis? 


Wilfried Martens will obviously follow very closely the meetings of the Social Christian 
and Socialist parties leadership bodies. He will then use the weekend to prepare texts 
relating to the various chapters of a prospective program of government action. He has 
announced that he will make a@ new move at the beginning of next week to enable real nego- 
tiations on the fundamental problems to begin. 


Slowly, therefore, Mr Martens is trying to clear a path which is quite overgrown. He 
claims to be quite satisfied with the progress of his exploratory talks. But it is quite 
obvious trat delicate points remain. Thus, when Mr Martens declared Wednesday that there 
are no longer any “insurmountable difficulties" between Social Christians and Socialists, 
that evidently means that there are still some more or less serious differences of viev. 


With regard to community matters, it is now known that Mr Martens proposes rather a 
special procedure. 


In the first instance, the government would confine itself to indicating the points for 
which a solution needs to be found. This task would be entrusted to Parliament--probably 
to a joint committee grouping together members of the Lower House and the Senate. If 

the parl‘amentarians did not mange to finish their work by the start of the fall session, 
it would then be up to the government to assume its responsibilities and to submit its own 
texts to Parliament. 


The prime minister-designate enumerated the list of points which, in his view, should be 
dealth with by Parliament. 


In mentioning some of them he gave a few details about his personal preferences. Others 
he merely cited. There are seven of these points: 
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1) Settling the conflicts of authority between the law (national), the decree (community), 
and the ordinance (regional), the prime minister-designate envisages the creation of a 
constitutional court endowed with relatively extensive powers. 


2) The list cof powers which should be attributed exclusively to tne regions and the 
communities. Should the lists drawn up at the Egmont Palace and the Chateau de Stuyvenberg 
be lengthened, shortened or kept as they are? 


3) Simplification of institutions. Mr Martens would like to go further than the previous 
agreement by merging the regional councils and the community councils, on the understanding 
that a special solution must be found for dealing with Brussels' regional powers. 


4.) The future of the Senate. Mr Martens envisages drawing inspiration from the system 
Jevised at the Egmont Palace and basing the Senate on a joint meeting of the regional and 
community deliberating assemblies. 


5) The future of the provinces. Should they be abolished, reformed or maintained? The 
prime minister-designate expressedhis intention to abandon the idea of subregions. 


6) The financial status of the communities and the regions. Should the grant system be 
used or, on the contrary, should the new entities be given tax autonomy? 


7) Brussels. In this connection, the possibility of merging communes within the Brussels 
area must be studied, the problem of the third region's boundaries must be examined once 
again, the future of the suburban communes must be determined and solvtions must be devised 
which give sufficient guarantees to Flemish-speakers in the capital within the framework 
of the future Brussels institutions. 


Moreover, Mr Martens expressly proposed that the next governmment--whatever its conp.sition-- 
be given a regional and community structure. Thus regional ministerial committees would 
receive quite considerable powers and resources. At the same time regionalization of the 
civil service would proceed at a faster pace. 


Obviously it remains to be seen what effect the operations will have. The party meetings 
being held this Friday will clearly provide valuable information, Mr Martens and his 
partners will thus be able to decide on the program of work for next week. 


There remains, too, of course, the thorny problem of the choice of government formula. 

The positions of the Social Christians and Socialist parties are known. And the parties 

which have not--yet?--been invited to the negotiating table are obviously following the 
progress of the exploratory talks with the greatest interest. In this connection, it is 

not superfluous to point out that the PS and PSC presidents, Andre Cools and Charles-Ferdinand 
Nothomb, are in constant touch with their French-Speaking Front colleague Mrs Antoinette 


Spaak. 
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GDR SPY SUSPECT REILZASED IN W. BERLIN 
LD251654 Hamburg DPA in German 1547 GMT 25 Jan 79 LD 


[Text] Berlin--The man detained in Berlin on suspicion of having worked as a secret agent 
for the GDR was set free today. The justice's press office announced that no grounds 
for suspicion existed any longer. 


ESPIONAGE TRIAL BEGINS IN DUESSELDORF 
Ld251444 Hamburg DPA in German 1344 GMT 25 Jan 79 LD 


(Sumuury] Duesseldorf--The trial for espionage of 45-year old GDR citizen Horst Schadock 
and his 39-year old wife Marie-Luise began today before te Duesseldorf higher court, 


Pressure on his parents by the GDR secret service forced Schadock to spy on the NATO 
Headquarters Central Europe at Brunsaum-Afcent in Holland. 


According to the evidence, Schadock's parents applied in 1969 for permission to leave 
the GDR. Schadock was then told by the GDR Ministry for State Security that his applica- 
tion would be approved if he would work as a spy in the West. He arrived in Holland via 
Great Britain with false documents and was employed.as a fitter. He was arrested at 
Christmas 1977 in Bad Neuenahr. When arrestecé they were willing to talk, but are saying 
nothing in court about the affair. They are said to have received nearly 19M200,000 for 
their eSpionage activities. 


U.S. EFFECTS ON EUROPEAN MARKET DESCRIBED 
pw260830 Bonn DIE WELT in German 26 Jan 79 p 13 Dw 
(Claus Deringer article] 


(Text] The call for more openness an a control of the Euromarket which the vice presi- 
dent of the Federal Bank, Poehl, has just advocated, is nothing new. This market, on 
which international liquidity in the gigantic magnitude of nearly 500 billion dollars is 
floating, time and again worries the guardians of currency. For this free, great, 
"“exterritorial” money market, in which companies and business banks from all over the 
world, govermments, banks of issue, and oil sheikhs are investing financial reserves, 
which naturally are balanced on a worldwide basis again as oredits, is evading any control 
by the monetary-policy authorities. 


It is turning into a troublemaker whenever largeflows of money begin to move in a mostly one- 
sided direction and naturally do not stop at the borders of states with free money and 
capital circulation, 


At times the Federal Republic particularly suffers from this state of affairs. When 
the financial world does not have any confidence in the U.S, currency the exchange of 
Gollars into hard German marks, Swiss francs, or Japanese yen accelerates at an awful 
rate, and the dollar keeps going down, 


The banks of issue in general and those of the stability-conscious countries in particular, 
into whose economic-policy concept an upward revaluation of their own currencies resulting 
from such exchange actions does not fit, fear such waves of speculation like the Devil 
fears holy water. If they do not want to tolerate any parity distortions they ultimately 
have no other choice than to buy up part of the dollar influx and thus try to prop up 

the dollar rate. But for every dollar it buys, the Federal Bank prints just about DM2 

in new money, and this in the end is food for inflation, 
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Small wonder, hence, that especially the German currency guardians are watching the 
Euromarket with critical eyes. At the moment the situation appears to be relatively 
clam on the currency front, to Le sure. Yet, nobody can offer any guarantee that this 
will last for long. The international distrust of the dollar may erupt again with 
critical vehemerce if the Americans fail to solve their domestic problems, namely, 
containing inflation and mitigating the balamce of payments deficit. Then the Euromarket 
will become a hotbed of urest again. 


As tempting as it may sound to protect oneself against new currency quakes by putting 
capital movements on the Euromarkets under control, so far nobody has as yet been ab)< 

to offer a recipe to that end. As long aS some govermments and banks of issue leave only 
minimal loopholes open in border-crossing money and capital traffic, the Euromarket 
probably will contimie to exist. The alternative would be a controlled foreign-exchange 
economy. Nobody wants to advocate that, however. 


The idea of regimenting the European market has many things in common with the attempt 

of covering up a serious illness by keeping the thermometer from going up. After all the 
Euromai‘kets are not the reason for currency diseases. The unrest taking place there over 
and over again is just a symptom, a reflection of the sins the United States, for instance, 
committed in monetary, fiscal and energy policies. 


It is uncontested, though, that enormous financial masses intensify monetary turbilence 
on worldwide exterritorial markets. Nobody there is kept from buying hard currencies 
with dollar credits, speculation on some upgrading. The United States itself, with its 
Gollar outflow, foreign trade balance and capital transactions, is always feeding the 
Euromarket with new means, 


It is also uncontended that in international centers of the Evromarket, such as London 
end Luxembourg, money dealers turn over enormous amounts of currency with the sole aim 
of making money through exchange rate differences. Such currency movements intensify 
exchange rate ups and downs in critical times, 


Much of the international credit business is taking place in these centers where branches 
of German banks, too, can act much more freely and generously than in their homeland, 
where their activities are curtailed by stricter banking regulations, 


The last point prompted some action by German authorities supervising banking activities, 
A gentlemen's agreement enviseges that the formally independent branches of German barks 
in Luxembourg will inform the Berlin supervisory board of their business activities, 
Similar agreements probably will be made on transactions in other countries. The desire 
of the supervisory board for more open business activities of exterritorial German banks 
is most legitimate. 


You must expect that through the back door of supervisory board regulations, the 
activities of foreign investors will be curtailed some day with the intention of 
getting Euromarkets under control to limit monetary political risks there. That seems 
to be the only possibility of channeling Euromarkets in some way, a possibility that 
would be functioning halfway if the most important countries cooperated, Formally it 
would not be interference in the liberty of international monetary and capital trans- 
actions supported by currency politicians, 
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FRANCOIS-PONCET INTERVIEWED ON EUROPE, CHIWA 
1W261133 Maing Domestic Television Service in German 2000 GMT 25 Jan 79 WW 


[Peter Scholl-Latour interview with French Foreig Minister Jean Francois-Poncet, recorded 
in Paris in German] 


{[Text] [Question] on behalf of France, President Giscard d"Bstsing is aspiring to s 
European confederation. Whet does this mean, and to whet extent will this confederation 
differ from the present state of the Community? 


[Answer] The European confederation, the concept of this confederstion, must be set 
aside from the historical examples, be it in Europe or on other cortinents. Europe 

has very specific characteristics of its own, and what matters is not copying anything. 
It is necessary to do something new and absolutely original. in this effort the present 
Community will, of course, »e retained as an important pillar of this new, greater 
entity. This is quite clear, and I believe that this confederation wil. enhance and 
enrich the achievements of the Community. I think this is the way to lcok at it. 


[Question] Specifically, what would this mean? What else would ensue? 


[Answer] Well, I think that it will be a federation of states, as I said, and thet it 
can manifoldly develop, entailing, as I said, an enrichment of the European organization. 


[Question] East-West detente lately has been exposed to grave sts in Asia and Africa. 
How does that look from Paris’ point of view, and most of all, what is France's stance 
regarding the request of the People's Republic of China to purchase arms in West Europe? 


[Answer] France's position is well-imown. We are of the opinion that detente in the 
world is indivisible in Europe as well as in other continents. That is the main thing. 
The second thing is that whenever crises come about in Asia, the directly involved states 
must handle these problems. In most cases crises are created through foreig action and 
interference. Wherever China is involved you must see the matter within a wider frane- 
work. Involved really is the problem of getting China into the international commnity 
(of states), so that it can play its toderate part in the world. It is most ixportent 
that Chins take its place in the process of detente. Probably, however, you must not 
completely rule out the military field, but you must certainly treat it with some re- 
servation. 


[Question] Can that be interpreted as France's preparedness to supply China with defensive 
arms? 


{Answer] I believe it is too early to answer that question. As I said, I believe the 
problem of China sust be handled within a wider framework. And, as I said, you must 
introduce China in that great society of the world, making it play its part there sen- 
sibly and moderately. 

COMMENTATOR VIEWS U.S, STRENGTHENING OF EUROPEAN DEFENSE 

LD250905 Paris LE MONDE in French 23 Jan 79 pp 1, 5 LD 


[Jaques Amalaric article; ‘Washington Plans T Strengthen Its Allies! Defenses") 


(Text) In order to face up to the strengthening of the Soviet continental nuclear ar- 
senal, the United States is planning to strengthen Europe's defenses, especially by seans 
of a new intervediate-range sissile. 
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This ides, which was discussed by Messrs Calleqoen, Carter, Scheidt and Giscerd 
é'Estaing at the Guadeloupe summit at the begiming of the month, would be bound to 
seriously affect the continustion of the SALT talks. 


The ides of deploying in Europe 2 new American missile capable of striking at targets 
in Soviet territory is not nev. Por many months Western experts heve been dreving the 
attention of all concerned to « growing inbslence in Europe in the sphere of the so-called 
grey tome, thet is neither tectical nor intereontinental eras. 


This inbalence is mainly « result of the Geployment of the sedius-range (5,500 kn-4,000) 
Soviet SS-20 missiles and the medium-range Soviet Beckfire type bombers. 


These two weapons, within whose range Europe, bat, theoretically, not the United States 
would lie (Author's note: “theoretically” since it would be sufficient to refuel s 
Backfire sircraft in flight to transform it into « strategic aircraft, anédto add e third 
stete to the SS-20 missile to transfors it into an SS-16 stratecic missile) will not be 
"sovered” by the SALT II agreement which, in any case, has not yet been concluded. 


The newest element in the ites of inforsstion published by the New York TIMES on 20 
Jarraary is the Averican determination mentioned in it. This determination has probably 
resulted from the criticisms which have already been aroused by the draft SALT II 
agreement in both the United States and Europe. An American decision to restore the 
two camps’ balance of forces in the “gray sone" would facilitate the ratification of s 
SALT II agreement by the Senate. 


Such @ restoration of balance was also urged by General Hai¢, ‘he out@oing commander in 
chief of NATO forces. in an interview given to West German television on Sunday. During 
the same television program West German Defense Minister Apel adopted a sinilar attitude. 
In particular, he emphasized the difficulties involved in locating the Soviet 55-20 
missiles since they ere erected on tractor-drewn launch peds. General Haig, who wili 
relinguish his duties in June, will probably play « very importent role in the debate on 
the ratification of the SALT [I agreement--he is certainly an opponent. 


The problem of European defense is mentioned in the draft budget which Mr Carter will 
submit next Monday. In particular, the draft budget provides for the sum of $350 =illion 
for developing @ new continental missile, increasing the range of the Pershing missile 
mow deployed in Europe, whose range is only 730 kn, and developing the Cruise nsissile 
which could be either land-based or submarine-lavached. 


The draft budget is bound to be violently criticized by Moscev. In fact, this is the . 
first time that the United States has mentioned the possibility of “eploying in West 
Europe arms directly threatening Soviet territor;. However, this itea should not 

affect the SALT II agreement since the new missile now under consideration is outside 

the framework of any such agreenent. However, it will directly affect the SALT III talks 
which should follow the SALT [I talks and concern continental arms. 


The Soviets have already let it be known that in these new negotiat‘ons they would take 
into account not only American installations in Europe but also the Prench and British 
strike forces. So far, the Prench suthorities have stuck to their official doctrine-- 
the French strike force is independent and neither the * -iets nor the Anericans have the 
rignt to decide its strength. It will ‘e possible to «.uwsider the problem of limtting 
this force only once Moscow and Washington make substantial reductions instead of wrely 
limiting increases in their armories. 
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Im accordance with this doctrine, people close tc the head of state let it be inown on 
the morning of 22 Jamuary that the problem of strengthening nuclear weapons in Burcve 
was indeed discussed at the Guadeloupe summit but that these plans did rot concern Frarce 
since Paris plans to restore the balance “only within the framework of « national defense 


program. 


But despite these repeated clarifications, “sich have cecome unsvoldable because of the 
Gomestic situation and the accusations lerelec by the Gaullists and the communists against 
the head of state with reference to his alleged i..sen'ions, it is obvious that the French 
strategists have been increasingly worried by the imbalance between the forces deployed 
in Europe. Much closer contacts on this subject have now been established between Prench 
and American experts. 


MOSCOW USIc 'CHDUA BIACKMAIL’ OW WESTERN EUROPE 
1D150809 Paris IZ FIGARO in French 11 Jan 79 p & BD 


(Bernaré Magueritte dispatch: “Repercussions of Seviet-—<Chinese Tension: Growing Consern 
in East Burope") 


[Text] Warsaw--I was present when, in answer to a Prench diplomat, who asked whether 
playing for the reunification of Germany and neutralization would not invelve a risk of 
jeopardizing the political balance of Europe, and not only Europe, a leading Polish 
party figure said: 


"I agree with you on this point, but do you not think that support granted to China 
could have even graver consequences and be more dangerous?” 


This conversation, like many others I have had here--even with representatives of 
Eastern Bloc countries other than Poland--can help us formulate three hypotheses: 


l--It is admitted in the "fraternal countries” that the Soviet leaders! concern over 
China is reaching a kind of paroxysm, which is posing serious problems for Moscow's 
allies. "It is unrealistic,” the same Polish figure says, “to believe, a% some people 
in the West do, that the fact that the Soviets are absorbed with the Chinese problem 
leaver us more scope for maneuver, Exactly the opposite is happening." 


While it is indeed true that Moscow needs the “fraternal countries'” support more than 

ever, umier present circumstances, the Kremlin leaders sre inclined to guarantee this 

support by increasing their pressure on their allies. This is the exact lesson one can learn 
from the recent Warsay Pact conference in Moscow. One can therefore understand that the leaders of 
the Central Furopean communist countries have reason to be worried about the Kremlin's "Chinese 
hysterias. 


2--The Chinese pretext, that is, a kind of "Chinese blackmail,” has become part of the 
communist leaders! range of diplomatic and political tools. It is indeed a mark of the 
communist countries! impressive maneuvering skill that they can use to their own 
aGvantage problems which Otherwise are causing them worries. In this way, for instance, 
the Soviets are telling the West Germans that the idea of an eventual reunification could 
once again emerge if they refrain from linking up too closely with Ghina and that, in any 
case, Bonn's opportunities for economic exchanges with the Soviet Union are much more 
profitable than those offered by the Chinese market. At the same time it is true that 
the Poles are telling Prance that if it does in fact want to dissuade the Soviets from 
backing the idea of Geraos reunification, the best wy of Going so is to keep a certain 
G@istance from China. 
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The Cuinmese bleckmsil therefore pared«xically risks increasing the danger of “est 
Burope’s "Finlaendizstion,” 


Je-However the sii _stion in the Eestern Bloc countries offers Wert‘ern lesders the 
opportunity to resume the diplomstic initistive. 


This spplies particularly to the German problex, sim: certain centre] Burcopesn 
commminist countries, sbove sll Polen’, sre seriously worried sbout developments in 
Soviet policy in this commection, The West certainly has no resson to be hostile tc 
German reunificetion in principle. However, it mist point out thet this meaers dis- 
martliing the West Buropesn commmmity end the Atlentic sliliance end thet this obviously 
cannot be sccepted without something in exchange. In other words, there can be no 
question of Germen reunificetion before, for example, the Viemms negotistions on erm 
re@uction in central Durope have met with success. In more gerers] terms, German 
reunification and the highly probeble dismantling of Western Burope cenmot be en 
viseged without the withdrewsl of Soviet troops fram the Zsast Buropesn communist 
countries. 


An ides of this neture would no doubt srouse little enthusissr in the Kremlin, but 
it would receive s mich warmer reception, st least tecitly, among the “freternsal 
countries,” especially Polen? where many responsible persorslities sre slresdy 
worried thet, in the event of the reunificetion end neutraligetion of Germany, East 
Germany's Soviet divisions would be transferred to Polish soil. 


As fer es Chine is concerned, Moscow's araziety is without doubt sincere--as sincere 
es thet of the Kremlin's allies feced wit) tie unpredictability of Soviet reactions. 
The Polish party personality slready cited twld me: 


"The Soviets are really worried and, as you know, the reactions of someone who be- 
lieved himself strong and who suddenly feels threstened cin be dangerous.” 


It is therefore right thet the four big Western powers should have made it clear in 
Guadeloupe that rapprochement with China should definitely not jeopardize progress in 
detente, But it would no doubt be equally opportune to make the Soviets understend 
that, on the other side of the coin, contirmed detente should not prevent the West 
from normaliging its reletions with China, This could persuade the Warsew Pact 
countries to renounce the temptation to use the "China blackmail” in the future, 
Here too the only way to deal with commmnist pressure is to improve Western cohesion, 
which is more vitel than ever, This is s conclusion which comer home particularly 
stromgly to an observer of the East European political scene, 


MARCHAIS, BERLINGUER HAVE 22 JANUARY TAIXS IN ROME 
LD261125 Milen L'UNITA in Italien 23 Jan 79 p 1 WD 


[Text] Rome--within the framework of periodic top-level PCI-PCPr contects, PCF 
Secretary General Comrede Georges Marcheais hed a meeting in Rome yesterday with PcI 
Secretary General Comrede Enrico Berlinguer, During the conversations-ewhich were 
attended by PCI Central Committee member and Poreign Section Chief Comrede Sergio 
Segre and PCF Central Committee aide Comrade Jean Francois Geu--there was @ broad 
exchange of information and opinions on the situation in both countries, on the two 
perties' policies and on common current international problems. specie] sttention 
was devoted to the issue of prepsrations for the Luropesn parliamentary elections and 
of Joint initistives, Georges Merchais arrived in Rome in the morning from Athens 
and was met at Piumicino airport by Comredes Perlinguer and Segre, In the evening 
the PCP secretary general left for Paris. 
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COMMUNISTS WITHDRA’ SUPPORT, ANDREOTTI TO RESIGN 
TA261301 Paris AFP in English 1300 GMT 26 Jan 79 TA 


[Text] Rome, 26 Jan ( AFP)--The Italian Communist Party has withdraw its support for 
the Christian Democrat government whose Prime Minister Giulio Andreotti will resign on 
Monday or Tuesday, it was officially anmmounced here today. 


Report on Meeting 
AU260918 Rome ANSA in English 0840 GMT 26 Jan 79 AU 


[Text] Rome 26 Jan ( ANSA)--The secretaries of the five-parties in the parliamentary 
majority Giulio Andreotti's Christian Democrat government meet today. The decisions 
arrived at during the encounter among the Christian Democrat, Commmnist, Socialist, 
Social Democrat and Republican Par%y secretaries are likely to lead to the collapse of 
the minority government, according to political observers here, 


In a round of statements released by party leaders yesterday, however, most of them 
affirmed thet though a zovernment crisis is inevitable, this crisis need not be a 
prelude to early general elections, 


In the course of a meeting with his party's leadership Thursday, Social Democrat Secretary 
Pietro Longo declared that today's "summit cannot fail to witness the end of an exper- 
iment in government. But we refuse to believe inat it will mark the end of a policy”. 

He wemt cn to speak of his belief in “reasons and political will... sufficient to put 
together a serious and honest accord". Longo affirmed that though the government crisis 
will contain many unknowns, "it will not open onto the dark” and added that it will still 
be possivle "to head off a traumatic break in the political framework and a recourse 

to early general elections". 


Socialist Party Secretary Bcttino Craxi, speaking yesterday to his party's officials, 
stated that, "the majority is in crisis aid we will work for a solution aimed at 
rebuilding solidarity and safeguarding the prospects for national unity". Delving into 
the reasons for the deterioration of relations among the majority parties and between 
the majority and the government, Craxi pinned the responsibility on "non performance of 
the government and the government party", that is, the Christian Democrats, Referring 
to his talks earlier this week with other party leaders, the s»cialist secretary said 
that everyone had dismissed the idea of early elections. “We are against the prospect 
of elections but I mist add that we are not afraid of it", he affirmed, 


Giovanni Galloni, Christian Democrat Lower House floor leader, took up the issue of the 
goverrmment three-year economic program in an article slated to appear in the next issue 
of the party weekly, LA DISCUSSIONE, Without mention of the specific consequences of a 
government crisis, Galloni wrote that, "out of the fog of the political situation is 
emerging a very basic worry, concern for avoiding division and clashes over the three- 
year plan". He then argued that "the document, which contains the essential hines and 
the conditions for the development of our productive system and our economic and social 
systems, must be the basis of all discussion on the future of the political situation". 
The Christian Democrat floor leader warned that “it would be very serious indeed if the 
definitive split between the parties which built national solidarity together were to 
make it impossible to proceed with this plan". For the present, no party has announced 
plans of presenting to Parliament a motion for a vote of confidence, 
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ANSA REPORTS SECOND ROUND OF FORLANI-GROMYKO TALKS 
AU260835 Rome ANSA in Enclish 0815 GMT 26 Jan 79 AU 


[Text] Rome, 26 Jarmary ( ANSA)--Soviet Foreig Minister Andre Gromyko concluded a 
four-day official visit to Italy today with a meeting with Premier Giulio Andreotti, 
who hosted a lunch in Gromyko's honor, and a second round of talks with the head of 
Italian diplomacy, Arnaldo Forlani. 


The main topics taken up in consultations here between the Soviet foreign minister and 
Rome govermment leaders were Italian-Soviet relations, East-West relations and issues 
on the international scene. 


On the bilateral front, Gromyko and Forlani undertook a commitment to broaden relations 
between their two countries, especially in the economic and commercial sectors. At 
present, on the European level, negotiations are underway between the European Economic 
Commnity and Eastern Europe's community, COMECON, for an agreement which Eastern Europe 
wants to see extended tu the trade sector. 


Gromyko reported to Frolani that the SALT II talks between Moscow and Washington for a 
new agreement on strategic arms limitation" are 95 percent complete". On the same 
theme, Forlani said that Italy is not opposed to raising the level of negotiations in 
Vienna for the balanced reduction of military forces in central Europe and added that 
the foreign ministers could take part, 


Speaking about convitions in the Far East, the head of Soviet diplomacy passed harsh 
judgement on the Cambodian regime headed by Pol Pot, whose government was toppled 
earlier this month by Vietnamese-backed rebel forces of the "Kampuchean United Front 
for National Salvation". The Soviets see the situation in Cambodia as now stabilized 
and Gromyko spoke out here on the "new Cambodia’. 


In his talks with Forlani, the Soviet foreign minister launched new charges against 
China to the effect that the Asian nation's leaders are conducting their affairs on 
the international front with the conviction that war is inevitable. For the Italian 
foreign minister, however, certain "dognatic concepts" held by China's leaders are 
becoming issues of the past. 


On the situation in the Middle East, the Soviet minister once again hauled out the 
Moscow charges against the Camp David framework accords, signed last September 17 by 
United States President Jimmy Carter, Egyptian Chief of State Anwar as-Sadat and 
Israeli Prime Minister Menahem Begin. He added, however, that the U.S. and the Soviet 
Union have lined up their views on many points concerning a comprehensive peace 
settlement for the region, 


For his part, the Italian Foreign Minister openly disagreed with the Soviet view of 
the Camp David accords and affirmed that the document is considered by the Italian 
Government as a significant step toward an overall settlement, 


Moving on to the Horn of Africa, Gromyko said that peace between Ethiopia and Somalia 
depends on the sincere political desire for peace demonstrated by the two nations and 
affirmed that the Mogadiscio government is the one lacking in this area, 


The minister also spoke of Soviet backing for the aspirations of the peoples in Namibia 
and Zimbabwe to free themselve of their racist regimes, 
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Yesterday, the Soviet foreign minister was received in audience by Polish-born Pope 
John Paul II on the eve of the pontiff'!s departure for the Latin American Bishops 
Conference in Mexico, 


Gromyko is scheduled to leave Rome today to return to Mescow,. 


Within the next few days, Andreotti is expected to reply to the letter he received earlier 
this month from Soviet Communist Party Secretary Leonid Brezhnev requesting Italy to 
refuse to sell arms to China. Brezhnev sent similar letters to West German Chancellor 
Helmut Schmidt, British Prime Minister James Callaghan and French President Valery Giscard 
adtEstaing. According to informed sources, the topic was touched upon during Groamyko!s 
conversation with the Italian premier. aAndreotti is said tohave pointed out to the 
Soviet minister that the problem of disarmament requires a comprehensive approach and the 
commitment of everyone. 


The premier's reply to Brezhnev'!s lett: > will be forewarded through normal diplomatic 
channels, turned over to the Soviet party secretary by the Italian ambassador to Moscow 
who is now in Rome for Gromyko!s visit, 


Talks End 
LD251638 Rome Domestic Service in Italian 1600 GM? 25 Jan 79 LD 


(Text ] Soviet Foreign Minister Gromyko has finished his political talks in Rome. Tomorrow 
morning he will return to Moscow, 


The communique issued after his talks at the Palazzo Chigi with Andreotti stresses the 
mutual satisfaction of the two sides with the good state of bilateral relations and with 
the understanding reached on a new plan for economic cooperation up to 1990, 


This morning there was a long meeting between Gromyko and Foreign Minister Forlani at 

the Foreign Ministry. The main subject was the so-called Chinese question, raised by the 
Soviet call on several European countries, including Italy, not to supply arms to Beijing 
[Peking]. When the guest explained the reasons for concern which gave rise to the 
request, Forlani replied that China no longer speaks of the inevitability of war. but 

of attempts to avoid it, and this evolution deserves to be repaid with positive attention, 


ITALY GRANTS 1 BILLION DOLLAR CREDIT LINE TO PRC 
AU260938 Rome ANSA in English 0855 GMT 26 Jan 79 AU 


(Text ] Peking, 16 January (ANSA)--A delegation of Italian bankers has wound up four 
days of talks here with Bank of China officials with general agreement reached on 
Italy's offer of a one billion dollar credit 1i for China. The matter will come under 
further examination during the upcoming visit to Italy by the Bank of China representa- 
tives, On the final day of their mission, Thursday, the visiting bankers met deputy 
foreign trade minister Wang Junsheng (Wang Chun-sheng),. 


The original credit offer was made three months ago to the Chinese Government by Italy's 
foreign trade minister, Rinaldo Ossola, The members of the Italian delegation, headed 
by Giorgio Cappon, said that they were satisfied that their talks opened the way to a 
Clarification of the respective positions, Cappon left Peking last night to return to 
Italy. The other members of the delegation will stay on in China for a few days for 
visits to Shanghaiand other cities, 
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PORTUGUESE, CAPE VERDIAN FOREIGN MINISTERS MEET 


LD251502 Lisbon in Portuguese to Angola, Mozambique and Sao Tome and Principe 1200 @f 
25 Jan 79 LD 


{(Excerpt] Parallel with the talks being held in Lisbon by President Aristides Pereira 
of Cape Verde, meetings at ministerial level have also been taking place in a climate 
of friendship and cordiality and which official sources make a point of describing as 
uncommonly good in the context of this kind of diplomatic activity. 


Thus the foreign ministers of Cape Verde and Portugal, Abilio Duarte and Freitas Cruz 
respectively, have met to apraise bilateral relations and to acquaint each other with 
the main aspects of their countries! foreign policies, 


Abilio Duarte reaffirmed Cape Verde's option for nonmalinement and for a spirit of 
openness to all the countries in the world, Freitas Cruz described the strengthening 
of our ties with the African countries--and very especially with the Portuguese -speaking 
ones--as a basic principle of Portugal's foreign policy. Both agreed on the need to 
foster the dissemination of the Portuguese language in international organizations, 


Mota Pinto, Pereira Toasts 
LD252320 Lisbon Domestic Service in Portuguese 1600 GMT 25 Jan 79 LD 


{Excerpts] President Aristides Pereira of Cape Verde today attended a luncheon hosted 
for him, in Sintra Palace, by Prime Minister Mota Pinto, Our reporter Adelino Gomes 
has some details: 


[Gomes] In his toast Prine Minister Mota Pinto said that the Cape Verdian president!s 
visit reflects increased fraternity in relations between the peoples of their two 
countries and opens up opportunities of extending the scope of existing bilateral 
cooperation to new avenues, Portugal, Mota Pinto went on, will always welcome the Cape 
Verdian community, open its doors to and provide facilities for Cape Verdian people 
wishing to pursue their studies here. 


In his reply the Cape Verdian president said, at one stage of his speech, that the excel- 
lent relations between the two countries reflects the leveloof maturity and realism of 
their governments, My visit, he went on, is aimed at intensifying these already 
exemplary relations, Cape Verde became independent in particularly difficult conditions, 
suffering from long years of droughts, and all the efforts of my government today are 
concentrated on improving the economic situation, he said, 


Before concluding his brief speech, Aristides Pereira emphasized the basic principles 
which should guide international relations, namely mutual respect, freedom of thought 
and action, as Amilcar Cabral always advocated, and reciprocity of interests, 


Cooperation Agreements 
LD252522 Lisbon Domestic Service in Portuguese 2000 GMT 25 Jan 79 LD 
\n.cerpts] As the Cape Verdian president!s visit to Portugal continues, the delegations 
of both countries are pursuing their preparations for a series of agreements and protocols 


to be signed tomorrow afternoon which will thus substantiate the statements made by the 
Portuguese and Cape Verdian leaders about friendship cnd cooperation between the ‘wo 


states, 
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Six agreements and additional protocols will be signed at Necessidades Palace tomorrow 

by the heads of the two delegations before the news conference to be given by President 
Aristides Pereira. One of them will be a cooperation agreement in the social sphere, 
providing for technical assistance, professional training, practical training on the job 
and exchange of programs and journalists between the two countries. Another important 
agreement to be signed and which will have some repercussions concerns the permanent status 
of nationals of both countries working in the civil services. The agreement allows 
citizens who have lost their nationality and have consequently left the civil service 

to resume their jobs in the civil cadres of the country where they had been previously 


working. 


Also noteworthy the [word indistinct] of the final document of the talks held by the 
Portuguese-Cape Verdian joint commission providing for a strengthening of cultural 
exchanges between the two countries, Both countries have pledged to defend the Portu- 
guese language in international organizations in which they are represented. 


ESTABLISHMENT OF RELATIONS WITH PRC DELAYED 
LD252300 Lisbon in Portuguese to Europe 1930 GMT 2) Jan 79 LD 


([Text] Quoting reliable sources, the Portuguese news agency ANOP has confirmed a first- 
hand report carried today by the Portuguese weekly 0 TEMPO to the effect that Portuguese 
Foreign Minister Freitas Cruz made a secret 24-hour trip to Paris last weekend, 0 TEMPO 
adds that the trip was connected with the establishment of diplomatic relations between 
Portugal and China, 


Still according to the weekly, PortuguesSe-Chinese relations could have been established 
as early as 10 Jamuary this year, but an intervention by Prime Minister Mota Pinto in 
connection with Macao's status prevented the final communique from being signed on that 


day. 
COMMERCE MINISTER COMMENTS ON ECONOMIC ACCORD WITH ANGOLA 
LD251630 Lisbon in Portuguese to Europe 1230 GMT 25 Jan 79 LD 


{Excerpts ] Repolho Correia, minister of commerce and tourism, arrived in Lisbon froz 
Luanda yesterday at the head of a trade delegation, Speaking on arrival, he said the 
Signing of the economic cooperation agreement with Angola had been achieved without 

any political strings attached or any concessions made, other than those normally made 
in agreements of this nature. He added that there was full justification for reporting 
the mission accomplished. 


Questioned by reporters on the compensation payments that the People's Republic of 
Angola is supposed to make to Portugal as a result of its nationalization of economic 
organizations, the minister replied that this matter had not been raised during the 
talks. 


With regard to the hostile campaign waged against Angola by a section of the Portuguese 
press--mentioned in the final joint communique--Repolho Correia stated that the Portu- 
guese delegation had told the Angolan leaders that the feelings of the Portuguese people 
toward Angola are those expressed by President Ramalho Eanes at the Bissau summit and 
confirmed by the Assembly of the Republic when it endorsed the agreement signed in 
Bissau by unanimity and acclamation, 
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SOARES SPEAKS ON CURRENT POLITICAL TRENDS 
LD191946 Lisbon in Portuguese to Europe 1230 GMT 19 Jan 79 ID 


[Text] Dr Mario Soares, a former prime minister, admitted in an interview with 
Lisbon's weekly O JORNAL, published today, that there is unquestionably a certain swing 
to the right in Portugal today. But this does not mean, he said, that there is a 
threat of a fascist takeover in the medium tern. 


Elsewhere in the interview, Mario Soares expressed the view that the gradual democrati- 
zation of the society in Portugal and the [word indistinct] need for the armed forces 
to be independent were sure to lead eventually to a civilian president being placed 

at the helm of the nation. Without elaborating, he said it was too early to speak more 
on the matter in view of the fact that the next presidential election is not due until 
1981. 





On the subject of the revision of the constitution, one of the running topics of 
Portuguese politics today, Mario Soares said that although it is still of great importance, 
the issue was not one that merited priority treatment. 





SOCIALIST PARTY MILITANTS TO CREATE SOCIALIST MOVEMENT 
LD241604 Lisbon Domestic Service in Portuguese 1500 GMT 24 Jan 79 LD 


[Text] At a news conference held in Lisbon this morning, former Socialist Party militants 
Aires Rodrigues and Carmelinda Pereira and two members o:’ the party's National Committee 
{names indistinct] announced that on 17 and 18 February a congress will be held with the 
main aim of creating a socialist movement capable of bringing down the present goverment 
and of placing the Socialist Party at the center of Portuguese political life. 


Aires Rodrigues said that dozens of committees throughout the country are now engaged 
in preparatory work for the congress mobilizing the workers and socialists against the 
measures of a government bent on destroying the attainments of 25 April 1974 and the 
Socialist Party itself. We have been quoting Aires Rodrigues! words. 


RURAL WORKERS HOLD 24-HOUR STRIKE 24 JAN 
LD242001 Libson Domestic Service in Portuguese 1300 GMT 24 Jan 79 LD 


[Summary] Rural workers in the five districts of the agrarian reform region are holding 
a 24-hour strike today, supported by solidarity stoppages of up to 2 hours by workers 
in other sectors of industry in the region and in Lisbon. 


This action is in support of demands for the revoking of amendments, introduced by the 
so-called Barreto law, to the original agrarian reform legislation, the withdrawal of 

the National Republican Guard from collective and cooperative farms, the expropriation 
of another 700,000 hectares of land and the adoption by the government of a policy on 

the constitution aimed at defending democracy and national independence. 





The strike was called by the Farm Workers! Union and by the secretariats of the collective 
farms and cooperatives and has the support, among many other trade union bodies, of the 
General Confederation of Portuguese Workers. 


The situation in the region is reported to be calm. In the district of Portalogre the Na- 
tional Republican Guard is providing protection for workers who @id observe the stoppages. 
ANOP reports support for the strike in the districts of Evora, Pr alegre and Beja was about 
90 percent--some 70,000 workers. The agency further reports that the pro-socialist party 
collective and cooperative farms of these three districts have not observed the strike. 
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SLOCTORAL BOARD NARROWS FREEDOM OF EXPRESSION 
LD251414 Madrid in Spanish to Europe 1130 GMT 25 Jan 79 LD 


(Text] This morning it was learned that the exercise of the right to meet during the 
forthcoming electoral period will be governed by the law promulgated on 18 March 1977 
and not by the constitution, according to a decision of the Central Electoral Board, 
which met yesterday in the Cortes Palace, The board decided that rights of free ex- 
pression and demonstration are not yet (?applicable) and that the .equestering of 
pamphlets and printed leaflets considered to be illegal can continue during the campaign, 
as well as the banning of demonstrations with electoral ends. 


NAVARRE WILL BE ABLE TO ELECT FORAL PARLIAMENT 
"9251434 Madrid Domestic Service in Spanish 1300 GMT 25 Jan 79 LD 


[Excerpt] [Station announcer] The Navarrese are to be able to elect their foral 
parliament. Here is a report from Moncloa Palace: 


[Reporter] About half an hour ago the signing of a draft on the democratization of the 
Navarrese foral institutions took place in Moncloa Palace. Basically, this means that 
the Navarrese will be able to elect a foral parliament, the only competent body to decide 
the future of this Spanish region. The election of this parliament will coincide with 
the holding of municipal elections. This draft will be discussed tomorrow during the 
Council of Ministers! meeting. Today's act was called historic. The document was 
signed by Mr (Jose Maria Marco) for the foral council of Navarre and Minister Martin 
Villa for the government. Prime Minister Adolfo Suarez was a witness to this (?as were 
notaries). 


MAURITANIA REPORTEDLY RELEASES TWO SPANISH BOATS 


LD251420 Madrid in Spanish to Europe 1130 GMT 25 Jan 79 LD 


(Text] After nearly 30 days of being held in Mauritania, the Spanish fishing boats 
(Alvarez Entrena XIV) and (Ugana) have been released following numerous representations 
by the agricultural and fisheries councillor of the Junta de Andalucia and by the 
director general ef fishing. The latter travelled to Nouakchott yesterday and made the 
immediate release of the two fishing boats a precondition for sitting down to talks with 
the Mauritanian fishing minister. Reports reaching Huelva say that both boats have put 
to sea and are expected home on Sunday. 
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TEXT OF CARRILLO SPEECH TO PCE CENTRAL COMMITTEE 
LD241723 Madrid MUNDO OBRERO in Spanish 14 Jan 79 pp 5-7 LD 


{Apparent text of speech by PCE Secretary General Santiago Carrillo at 13 January PCE 
Central Committee meeting: "Mobilize the People Because Nothing Is Possible Without 
Them" } 


{Text] Central Committee comrades, Prime Minister Suarez finally decided to dissolve the 
Curtes and call a general election. There is no need to recall the party's position, 
which was in favor of postponing the elections and drafting a political, economic and 
social plan to tackle the country's vital problems--a plan which co:i4 lay the founda- 
tions for a new democratic majority, a strong progressive governmmen’ with broad parlia- 
mentary and popular support which would bring democracy into mumicipal life, develop the 
autonomy policy and guarantee stabilization of the new constitutional political system. 


In reality, the single-color Union of the Democratic Center [UCD] government had reached 
a situation of total exhaustion, But calling a general election was not the only or even 
the best solution for the general interest and for the democratic process, It was 
perhaps rendered inevitable by the inability of the two parties holding dominant parlia- 
mentary positions--the UCD and the Spanish Socialist Workers Party [PSOE]--to tackle 
with responsibility, realism and political courage the problems of the difficult and 
delicate political transition in Spain. Both were unable or unwilling to explain to 
their followers, and ultimately to the jeople, that it would not be a bed of roses and 
that the transition was crisscrossed by obstacles and problems which demand united 
action by all who, despite differing class and ideological positions, want to move away 
from dictatorship and corsolidate a democratic, multiparty regime. They did not have 
the courage to explain to all concerned that to guarantee the future we must make sacri- 
fices and accept definite limits for a while to legitimate party aspirations. Their 
actions were chiefly inspired by electoral ambitions. 


Both often acted as if, instead of living through a difficult transition period, we 
were already in a stable, consolidated democracy. The UCD did so to monopolize power 
and take all the credit for the change, looking after the conservative interest, the 
narrow selfish interests of the ruling classes most of the time. The PSOE did so 
because of its frantic impatience to be in government at any price, shifting rapidly 
from leftist temptations to social democratic positions, 


And later when, under the impact cf terrorism and in the face of the real problems of 
the transition, «arming events occurred of which we are all aware, they lost the calm 
complacency they displayed and began to ask questions, although without drawing the 
necessary conclusions at this pcoint, at least openly. 


Some people justify these inconsistencies by arguing the right, and even the need, for 
political parties to fight for power, distinguish among themselves and to satisfy 
their particular clientele above all other considerations. At the same time those 
nostalgic for the past speculate on this, not without vertain success--albeit limited 
at the moment--in order to denigrate political pluralism, the parties and ultimately 
the democratic process. 
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But deep dow this electioneering, this irresponsibility, is also caused by under- 
estimating the political ability and awareness of the Spanish people, owing to the 
idea that, if they explain the trut directly to the people, what is possible today and 
what is not, and if they ask for the people's support to tackle the problems of the 
transition and forge ahead with maximum safety, the people will not understand, And 
that is completely untrue, We have @ people and of course a working class--and I say 
this without the slightest demagoguery or populism--who are sometimes more responsible 
than what we are wont to call th: “political class” and who, even without objective 
information, sense reality intuitively and are capable of accepting it. 


The thing that can disorient and confuse certain sections of the people and demoralize 
others ic precisely not being told things clearly, seeing unreal, demagogic plans made 
Which cs apsequently do not correspond to the par':ies' real positions and attitudes, 


We Communists do not have @ monopoly of truth and wisdom; we make mistakes like the 
human beings we are, But I believe what cannot be denied is that we have said honestly 
that the process we are undergoing is difficult, that sacrifices must be made, that 
party interests must be harmonized with the national interest and that extending 
democracy comes before all other considerations, It cannot be denied that in general 
we have gone against the tide of convenience, that we have told the truth although it 
was sometimes bitter and that we have held on to a realistic view of this process, 
People will not credit us with this explicitly, for fear that it could strengthen our 
image, But many people whose ideas are very different from ours kmow this deep dow 
today and accept it. The PCE is a party which pursues a responsible policy seriously 
and which, if necessary, is capable of swimming against the tide at times, 


And we believe that we Commumists must continue acting in this same way with 20 deputies 
as if we had 100 deputies, We would not be a commumist party if we did not uncondi- 
tionally place this party at the service of the workers, the people, Spain and its 
national and regional commmities, within the spirit and the letter of the consitution 
Which was approved not long ago, 


Some people may think and say that we Commmists have renounced many things, Renounc- 
ing means "to voluntarily relinquish something one has or the right and action one may 
have," We have not renounced anythin; we have; the only thing we have not only “vol. 
untarily relinquished" but have fought against is the dictatorship, the illegality and 
the political oppression from which our peoples were suffering, We have not renounced 
any right or any action in accordance with our ideals, 


Admittedly we have reconsidered traditional concepts which have been overtaken by reality, 
and we are striving to update our ideas on changing society in the manner which has been 
given the generic term “Eurocommunist." Certainly we are determined to develop Marxism, 
to leave behind cliches and schemes and adopt a critical attitude toward our own his- 
tory, not with @ view to repudiating it, because, with its lights and shadows, it is 

our roots, and we assume it with full responsibility, but in order to progress and 
correct defects and errors, 


We are aware that the transformation of society has progressed since October 1917, in a 
zigzag pattern no doubt, but prodigiously; so prodigiously that at times we ourselves 
do not grasp the full magnitude of the advance, And it has opened new possibilities, in 
Europe and elsewhere, to promote socialism along new, original, unconventional paths, 

We Spanish socialists are resolutely committed to the task of continuing this advance 
toward socialism and communism, 








VIL, 26 Jan 79 n 4 SPAIN 


What we do renounce is adventurism which, in the last analysis, makes it easier for 

the retrograde and obscurantist forces to succeed; what we do renounce is excluding 

from this march, toward a society in which man is completely free, broad political 

and social sectors which are indispensable to make it possible; what we do renounce is 

the view that the complete model of socialism already exists somewhere and that ve 

only need to imitate it; what we do mot do is to separate what is ultimately inseparable-- 
our ideals of social equality and our fight for a democracy which is increasingly broad 
and multifaceted, 


Although our preferences, with the general interest in mind, were different, the fact 
is that we are faced with an election call and that we must tackle it with total energy 
and enthusiasm to further the democratic process and strengthen our party's positions, 


Manuel Azgcarate is going to read a report after this on the content of the program we 
are submitting to the Central Committee for discussion, For this reason I will only 
refer to a few features of the political situation, 


Anyone who is expecting sensational innovations in the program will probably be dis- 
appointed, They are not there because the problems which will arise immediately 
following the elections are fundamentally the same as those we have today and those we 
had even in the past, although it is true that they are now confined within the frame- 
work of definite constitutional rules of the game, 


If the appeal made from the heights of government for each party to enter the contest 
with its proposal for a model of society was intended to make us propose the establish- 
ment of a commmist society right now, wewillnot satisfy that request, The march 
toward @ commmist society, as every Marxist and many non-Marxists know, is a long proe 
cess which camnot be resolved at will overnight in an election, 


The main objective today is, I repeat, to consolidate and extend the democratic process 
and, I would add, to defend this process against all the dangers which beset it, 


And this objective must be a unifying factor, even though each democratic party has 
different political and social interests and di‘ferent ultimate ambitions; and even 
though the elections a@ree-and are going to bee«<& competition in which each group will 
try to strengthen its positions, The PCE proposes to pursue @ campaign in which it 
will of course defend its program and criticize what it judges to be political errors 
in other parties, but it will maintain a courteous attitude toward all the groups and 
persons who defend the constitution and who, after the elections, could join in 4 
policy of democratic cooperation and defense of democracy. 


In our view there is @ single main danger to combat today; the danger represented by 
those forces which in one way or another want to return to the dictatorial past. Wo 
doubt other social and political contradictions exist within the field which we can 
generically call democratic, contradictions wiich will provoke polemical attitudes on 
our part; but we will mot make the serious mistake of considering any of these forces 
the main danger, I would like to draw our propagandists' attention to this seriously, 
We cannot ignore the fact that the election contest is not the only sphere in which 
confrontation with this main danger appears today, The confrontation sometimes arises 
in nonelectoral spheres, All democrats must bear in mind the fable of the hounds and 
the greyhounds, 


In short, after the elections Spain will be faced with the need for a government of 
democratic concentration, with @ broad majority in the Cortes and the country and 
active popular support. Im this respect, when Joaquin Garrigues Walker categorically 
tells MUNDO OBRERO that the UCD will not collaborate with the PSGE, either he is joking 
or he is simply trying to capture rightwing votes, 
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It is true that he is also possibly thinking of another combination which would be well 
received by high finance and big industry sectors--a center-right majority in the nat 
Cortes. It is a combination which in recent days and before the elections has given rise 
to rumors of a possible shift by Prime Minister Suarez and even a postponement of the 
general elections. Although at the present stage the latter would be incomeivable and 
anticornstitutional, the temptation of a center-right goverrment could haunt not only the 
right but also part of the center. 


We are bound to say that, as regards consolidating the political system at the present 
stage, the latter solution would be @ serious mistake. For in the last analysis it 
would represent an emergence of the right in a transition period which demands a pro- 
gressive goverment, not a rightwing or leftwing government. 


In this respect I wish to add that it is mot because we Communists believe teat a left- 
wing government is not the solution at present--although it will be in the future--that 
we have ceased to consicer that the left, more particularly the socialists and the 
communists must, within the framework of a broader democratic policy, reach agreements 

SO as to back together a series of political and social measures of particular importane 
to the sectors we represent. We socialists and communists must also see that the prospect 
of a unitary policy--including a unitary goverrment policy--is preserved for the future. 


But this does not prevent us criticizing what we consider a serious error by our socialist 
comrades in refusing to form democratic coalitions, at least in the rural areas, to insure 
that the battle against caciquism in the local elections meets with favorable results. 
Such an atti*tude is helpful to caciquism and to the right, not the PSOE or the left. 

In realit,, our PSOE comrades are thus sacrificing the extension of democracy in municipal 
life to @ marrow partisan spirit, which conflicts with the intererts of the worker and 
progressive forces. 


Another reason for criticism is their attitude toward the Senate elections. By refusing 
to form coalitions with the PCE they are encouraging success for the center and the 
right and insuring that the latter will win the majority in the future Senate. 


The general election campaign, which is already underway in fact, coincides with a period 
of acute social conflict. The fundamental responsibility for this lies with the UCD 
goverrment. It has not conducted genuine negotiations, despite the fine-sounding “days 

of reflection" and other meetings used by the government party to indulge in electioneering 
on television. Thus a multitude of collective agreements has expired without there being 
a framework which would facilitate the negotiation and elaboration of new agreements and 
prevent mumerous conflicts. It must be said that the UCD's responsibility goes hand in 
hand with the intransigence of the CEOE which has not yet absorbed the democratic change 
and believes that it can still do today what was impossible even during the last years 

of the dictatorship. 


In these circumstances She serious and responsible attitude of the Confederation of 
Workers Commissions [CC0O] stands out. Prom the start of the so-called negotiations 
the CCOO clearly defined the need for a program lasting several years, negotiated among 
the social and political forces, to face up to the crisis, achieve reconversion in the 
unemployment problem, guarantee trade union freedoms and obtain the restoration of 
trade union property. The CCOO, as all its public stances demonstrate, was prepared to 
accept limits confined to maintaining real wage purchasing power, on condition that, 

in exchange, an effective policy of struggle against unemployment was pursued, involving 
job creation, guaranteed insurance and higher pensions. 














VII. 26 Jan 79 n 6 SPAIN 


Despite the fact that mo agreements have been reached, the CCOO is approaching collective 
bargaining negotiations in this same spirit. ‘The govermment and the CECE perhaps 

thought that in an election period the CCOO would either give up defending the workers’ 
interests or else launch into an extremist campaign. In both cases the UCD thought it 
would derive electoral benefit. In view of the active participation of PCE members 
within it, if the CCOO renounced struggle to back its demands this could reduce the 
working man's vote for the PCE, they thought. If, on the other hand, the confederation 
proved unable te channel the struggles and these were to get out of hand, particularly in 
the public services, the UCD thought that it would pick up votes, thus weakening the 

left and consequently the PCE. 


The origin of these calculations was that long experience in other democratic countries 
has show that in periods of great social conflict the votes of broad middle sectors 
generally shift from the left to the right. 


But with its unitary policy the CCOO is tackling the dual task of defending the 

workers! interests in struggles as bitter as in the Spanish Wational Railroad network, 
metallurgy, the construction industry, the Wational Northern Coal enterprise and others, 
whilie at the same time keeping these actions within a framework of responsibility in 
which the CCOO strives to explore all negotiation possibilities. 


But it is out of the question for the workers, their parties and trade union organiza- 
tions to give up defending their interests, especially the fight against constantly 
rising unemployment. 


However, neither the cammunists nor the CCOO had@my interest in unleashing a wave of 
corflicts. We must make public opinion see that the responsibility for these conflicts 
lies primarily with the CEOE's hardline attitude and the goverrmment's weakness and 
complacency toward the CECE. 


The powerful CCOO is now one of the main suppor*ers of the democratic process. We 
communists support the CCOO and its programs for sociopolitical action, without a 
shadow of a doubt as always, and we will defend them in the next Cortes as we did in 
the Cortes which has been dissolved. 


And we are endeavoring to insure that the political, economic and social program, wich 
we did not manage to obtain before the dissolution, is drawn up after the elections and 
made the basis for action of a goverrment of democratic cooperation. This is precisely 
one of the most important points in our election program because the welfare of the 
workers and the people's masses depends on it. 


Terrorist action continues to be an extremely serious threat to the democratic process. 
Basque nation and liberty [FTA] is continuing its criminal escalation, which its 
Still aimed at provoking a co: “rontation between the armed forces and the police on the 


one hand, and democracy on the other. The assassination of General Ort-n created a serious 


Situation in the country's life, in the fce of which the king's speech on the occasion 
of the military Christmas holiday constituted an example of calmness and energy which 
deserved the approval of the Spanish people 


The emotion aroused by such events has perhaps obscured another no less loathsome crime; 
the assassination of a civil guard and his girlfriend as they left a dance in Beasain. 
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“he results of ETA’s action are clear. ETA will definitely not succeed in winning 
independence for the Basque country and it is dooming certain sectors of young people, 
who are dazzled by such a prospect, to certain frustration. ETA is mot going to defeat 
or destroy the Spanish state. ETA is not going to divert the democratic process in & 
leftist direction. 


The only thing that ETA is achieving with its crimes is to strengthen the extreme right 
wirg, create a state of tencion among the armed forces and public order forces, which 
that extreme right wing easily exploits against democracy, and exacerbate the economic, 
political and social situation in the Basque country; that is, to harm the cause of 
freedom in the Basque country and throughout Spain. ETA has thus become the extreme 
right wing's mumber 1 assistant. 


And the 1 October Armed Revolutionary Group [GRAPO], whose field of action is Madrid, 
is reappearing on the scene, murdering Judges and ordinary municipal policemen and 
pursuing in fact the same aims of destebilization. 


I do not want to miss the opportunity of saying chat it is scandalous that when 
television and radio talk about GRAPO, they use the designation “Communist Party of 
Spain (Reconstituted),” knowing as they do that that is a vell-known publicity 
technique aimed at creating in the subconscious of broad masses on the eve of 

elections [worcs apparently dropped in newpaper), constitutes an improper form of 
propaganda against the PCE. We trust in the cammonsense of those who can stop this if 
they so wish and hope that they will do so for the sake of the civilized and respectful 
relations existing among the various democratic parties in this country--relations 
which are necessary for the transition which we are undergoing. 


Terrorist activity and the reaction which it provokes are prompting some people here and 
abroad to ponder the possibilities of a coup, which some extreme right wing groups and 
their press organs are brazenly advocating. We do not wish to evace this delicate 
topic, which is arousing anxieties and is under discussion. ETA, GRAPO and the extreme 
right wing are clearly seeking that outcome. But in this country--and it is we who 
have borne this in mind most seriously--there are sufficient forces to avert that dan -r, 
and there is no similarity between the objective situation of today and that which 
existed in 1936. 





If the democratic parties of the constitutional spectrum, supported by the broad social 
forces in this country which, including sectors of banking and industry, realize that a 
coup would be a catastrophe for everybody, cre capable of establishing cooperation amorg 
themselves to tackle and resolve a certain number of problems through simultaneous 
goverrmment action and mass action, the democratic process will continue to proceed until 
its full culmination, and no cpime will be able to interrupt it. 


These aims are essential: 


Defense and maintenance of the constitutional democratic freedoms, including the 
autonomies, should be implemented in accordance with a well-thought-out plan which, 
in cases like those of the Basque country and Catalonia, should be subject to no delay. 


The extension of democracy and popular participation on all levels. 


Truthful and objective information by means of television, by which the government, the 
political parties and the trade union and social organizations will be able to give 

the people all the facts, making it possible to educate public opinion through knowledge 
on the part of everybody and not through manipulation. 


VII. 26 Jan 79 58 SPAIN 


An economic and social policy which will tackle the problem of unemployment, devoting all 
requisite attention to youth unemployment, and which will strengthen confidence in the 
present political system's ability to resolve the economic problems which are affecting 


An unequivocal demonstration of determination to maintain civil security and the demo- 
cratic order, within constitutional legality and respect for freedoms, with the necessary 
energy and efficiency. 


Active steps to achieve rapprochement between the armed forces and public order forces 
and the people, with a determined effort to surmount in practice the reservations anid 
apprehensions still persisting between them; this requires, first of all, determination 
to finally bury the ideological remants of the civil war and past confrontations. 


In these and other areas there is now an obvious shortcoming. The formula of a minority 
Singleeparty government was completely exhausted and it was unable to undertake the 
necessary measures of democratic reform in the state apparatus or to demonstrate the 
dynamism and energy demanded by the situation. Another government was and is needed. 


But we would not be doing justice to those whe become impatient and irritable and who 
sometimes call hysterially for miraculous solutions if we did not urge them to reflect 
on the fact that a political change, such as the one that has taken place in Spain, 
always involves certain costs and that the situation now would be much worse and would 
be full of conflicts if there were no democracy. Otherwise let them look at what is 


happening in Iran. 


Wo Spaniard with political responsibilities--or institutional responsibilities of any 
kindeeshould lose his composure and cooleheadedness. Wo Spaniard and no sector whatever 
has the right to impose his or its viewpoint on the country by force. We must seek the 
solutions to our problems together, democratically, without reverting to old ways, because 
in that case th> current serious and difficult problems would become outright disasters. 


We Communists are aware of the difficulties of the political transition. We have demon- 
strated this from the start of this process, in contrast to the wneoncern of others. 

But we trust that everybody's sense of responsibility, democratic cooperation, the 

lessening of the distance between the government and the people, and clarity and objectivity 
in the media will guarantee the successful culmination of the democratic transition which 

we are still undergoing. 


I do not sant to discuss aspectsof policy covered in the program which we are about to 
discuss. I am not attempting an exhaustive approach, nor anything like it, but I am 
trying to outline in a few broad strokes the more salient characteristics of the political 
situation. 


Wor will I refer to the municipal elections, to be held in early April, or to the rela- 
tionship of both campaigns: These are topics which will be discussed both here and at 
an imminent party conference, as appropriate. 


Though this is not the time or place to give an overall assessment of the parliamentary 
group's activity in the dissolved Cortes, I do, however, feel it is necessary for us 

when the time is right, to study more thoroughly the experiences of the past 18 sonths of 
parliamentary activity, which have both their positive and their negative aspects. I 

also believe that we should try to define as far as possible the content and characteristics 
appropriate to the activity of the Communist parliamentary group and the criteriafor its 
composition. 
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Truly, with only 20 deputies, the group's activity has been considerable and Commmnist 
parliamentarian: have performed a valuable role. We have portrayed the problems affecting 
the workers and broad sectors of the population and introduced interpellations, biils and 
debates; we played an effective role in drawing up the constitution and the more progressive 
laws; we overcame the danger of being simply a watchdog group--a danger which always 
threatens a minority group--and we have really influenced policy. 


At this point we must mention the extraordinarily positive role of those whom we could 
call Communist deputies without a seat, that is, the worthy group of comrades who make 

up what we call our Technical Bureau and those who, though not permanent members of it, 
have been able to participate actively, from the nationalities and regions, in determining 
our ideas on complicated problems of state and government. 


«& could be said, however trite this might sound, that our parliamentary group has suffered 
one primary defect: it was too small. 


Furthermore, the nucleus of deputies who have devoted themselves primarily to parliamen- 
tary work has in fact been smal”’er still, because the fact that some of them have combined 
political responsibility within the purty organizations--and sometimes also trade union 
responsibility--and other responsibilities within the autonomous bodies formed from members 
of parliament, with responsibility within the Cortes has created real difficulties for 
part of the group in thoroughly fulfilling their duties as deputies. 


When we have a numerous parliamentary minority these problems will be simplified, and, to 
a@ large extent, resolved; but even under present conditions we must insure thai a larger 
nucleus of deputies than in the previous Cortes devotes itself fully to this specific work, 
in both its aspects: on the one hand, conact and direct exchange of information with the 
electorate and the people as a whole and, on the other hand, legislative work. 


The Communist parliamentary minority certainly must not be a group of technocrats or 
"specialists." It must be a political group in which we should balance the participation 
of workers, peasants and professionals, men and women, and young people and veterans; and, 
in this connection, I would say that, with the haste in which this election has been 
called, the choices in the lists of candidates which we have received regrettably reflect 

a lack of women candidates--something which is truly incomprehensible, especially following 
the party's national conference. But there are now many members of our party with a long 
record of political activity, despite the young age of many of them, who have a professional 
training highly suited to handling in depth diverse and specialized problems of state 
activity, and whom we should give a place in the parliamentary group, and it is true that 
that place could be greater depending on the extent to which the voters give us their 
confidence; and it is also true that there are many worker and, fewer, unfortunately, 
peasant party members--with whom we are not so well-endowed--who should specialize in 

the work of parliament, which is not solely or particularly a forum for speaking out and 
bearing witness but also a school of government--a schocl which is necessary for a party 
which aspires to taking part in government and transforming society. 


With the inclusion of both, we must aim at setting up the parliamentary group appropriate 
to a party of the masses, struggle and government. 
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We are convinced that the mumber of Commnist deputies will increase in tnis election 
and that, in particular, the worker communist vote will be greater. But we are avare 
that 18 months of legality are not sufficient for a party like ours, which was so 
persecuted and bitterly reviled for 40 years, to translate into votes fully and so soon 
the change of image which citizens experience when they discover what we are really like. 
And the quality of the group, in this connection, is also affected by its size. However, 
we must strive to insure that there is a greater number of comrades fully devoted to 
work in the Cortes in the new parliamentary group. 


And here a question may arise with respe.t to the composition of some lists of candidates 
on which the Central Committee will decide during this session. Once criterion cannot, 
of course, be applied automatically in all cases. But, in general, there is a tendency 
in many of then to identify the candidate deputy with the party's provincial secretary, 
and, in some cases, with the trade union's provincial secretary. I repeat that one rule 
cannot be applied automatically, because there are circumstances under which the public 
image of either--circumstances crucial for winning votes--justifies that mltiplicity of 
posts, without prejudice to the candidate's having to choose between the two posts if he 
is elected. But I an afraid that in other instances the situation is otherwise and that 
the fact hP wt been taken into account that a leader's deserved authority among party 
members ma, ot be so great outside our ranks, and it is possible that there may be other 
candidates worthy of the party's trust who are capable of securing broader support. 


In general--and the Italian comrades have rules laid down te this effect--the fact is 
that a single individual's accumulation of posts which are difficult to reconeile and 
which could in fact cause the post of deputy to become merely a formal title and one 
of pure prestige will be a very negative phenomenon. 


Ignacio Gallego will later read to us a letter from party chairman Comrade Dolores Ibarruri, 
in which she informs us of her decision not to be a candidate in the coming election because 
of her age and the difficulty of actively discharging her duties. Although some of us were 
aware of her intention and acknowledged the reasons underlying it, and although Comrade 
Dolores will remain party chairman, supporting and encouraging us with her enthusiasn, 
determination and conduct, I cammot disguise the fact that I would have preferred, if we 
had a parliamentary grow large enough for us to be able to dispense with the daily activity 
of one of our deputies, for Dolores to remain in her se2t as a symbol of @ glorious tra- 
dition which fills us with pride and as an example of a fighter which could offer our 

party members and our entire people. 


Comrades: We will thus be taking part in this election in a complex situation and aware 
that nobody will do us favors. 


It is possible that my speech to the Central Committee may sound like one in which negative 
factors of the crisis have weighed and still weigh heavily, and I have indeed wanted to 
emphasize those factors, not only because they are real but also because sometimes in the 
life of our party, of the organizations and of the nationalities in the regions and pro- 
vinces, our cadres are usually involved in a whole set of local problems and concerns 
which deprive them of the time to reflect seriously on the situation as a whole and which 
sometimes give rise to some decisions which in nature and tone are inspired by narrow 
local and provincial problems rather than by a comprehensive view of the situation of 

the country and the political process, which is what we communists should have if we 

want actually to be a party capable of guiding and directing the masses of the people. 
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However, anybody who believed these reflections imply any pessimistic idea, either 
about the election or about the prospects for the forward advance of the democratic 
process, surmounting all obstacles, would be mistaken. We will be taking part in this 
election determined to transform this election contest into @ popular mobilization in 
defense of the democratic constitution, the progress of Spain and its peoples, the 
prosperity of workers and the working classes, the right to work, the rights of women 
and young people ani the elimination of the underdevelopment in extensive areas of the 


country. 


We are going to take part in this election determined to mobilize the people to insure 
that, if there is anybody who believes that anything can be decided in this country 
without the people, he will realize that that is not possible. And we will be taking 
part determined also to strengthen our party and its organization and parl iamentary 
re presentation, 


I do not want to indulge in prophecies or spread false hopes, but what we are convinced 
of is that our party-<ve will not discuss the percentage now, because the percentage ‘s 
still unclear--<vill win many votes and will increase its representation, In this way 

it will place itself on the way, within a period which will not be very long, to becoming 
the great party with a large Parliamentary representation which the Spanish people, 
Spain's peoples and Spain need in order to serve it, insure its progress, defend and 
guarantee constitutional democratic freedoms and advance toward socialism, 


FOREIGN POLICY SECTION OF PCE'S ELECTION PROGRAM OUTLINED 


1D241639 [Editorial report ID] Madrid MUNDO OBRERO in Spanish publis*es on 17, 18 and 

19 Jarmary three unattributed reports summarizing the PCE's election program, The 

first report covers the topics of combating terrorism, implementation of the autonomies, 
municipal policy, democratization of television, economic policy and social security. 

The second report decls with the sections comerming citizens! rights and freedoms, 

women's liberation, youth policy, education, cultural policy and sport. The third report 
summarizes the sections dealing with emigrant workers! problems, agriculture, and fisheries, 
ecology, urban planning, foreign policy and the consolidation of democracy, Coverage 

of the most important of these topics is provided in the referent item, with the ex- 
ception of foreign policy, concerning which the third report states, in full: 


"The PCE advocates a policy of nonalinement on the part of Spain, We are opposed to 
the military blocs, which increase the dangers of war ani of overwhelming expenditure 
on weapons, ‘We are opposed,' the program stetes, 'to entry into NATO, and propose 
that the debate on the issue be postponed until 1986.! 


"The PCE also advocates: Intensification of the negotiations on Spain's entry into the 
EEC: initiatives on the part of Spain, together with other Buropean countries, in favor 
of arms control and disarmament, and the creation of dermclearized zones in Europe and 
the Mediterranean; preparation in this vein for the CSCE conference, which will be held 
in Madrid in 1980, to insure that it produces the most positive results; and support 
for the peoples! struggle against imperialism and colonialism (in this connection our 
program states that it is necessary to take its logical conclusion the stance already 
proclaimed by Spain of recognition of the Saharan people's right to self-<determination 
and recognition of the POLISARIO as the Saharan people's representative). 
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At the same time, the PCE expresses its support for the African peoples struggling to 
emd the hateful racist regimes still existing, as well as for the stances upheld by the 
great majority of the Arab countries in the Middle East conflict. The PCE also states 
that it will not recognize Israel until it complies with all the UN resolutions, which 
demard its withdrawal from all the Arab territories it occupies, and expresses its 
support for the Palestinian people's rights, 


"With respect to Gibraltar, the PCE states the need for energetic political and diplo- 
matic action to regain Spanish sovereignty over Gibralter, and for the intensification 
of fraternal relsetions with Latin America, and the need for effective measures to end 
the shipment of arms by Spain to dictatorial or racist regimes,” 


SPAIN, BULGARIA SIGN TRADE COOPERATION AGREEMENTS 
LD242138 Madrid in Spanish to Europe 1830 GMT 24 Jan 79 LD 


{[Text] Bulgarian Finance Minister Belchev, who is on an official visit to Spain, and 
Spanish Commerce Minister Juan Antonio Garcia Diez signed agreements on economic and 
trade cooperation between both countries early this afternoon, Through both agreements 
the two countries ere granted most-favored-nation status and establish convertible 
currency fcr the realization of their exchanges, in which a considerable increase is 
expected, 


Although Bulgaria occupies last place among the East European countries trading with 
Spain, it is thought that exchanges of iron and steel and chemical products can be 
increased, Spanish sales of olives could also be increased, and in general good 
prospects for the realization of agreements between companies of both countries are 
forecast, 


Finally, the economic cooperation agreement is es framework agreement, envisaging the 
establishment and development of mixed companies and joint trade operations. Trade 
between both countries in 1978 resulted in a deficit for Spain, which sold $17 million 
worth of goods to Bulgaria and bought $22 million worth, 


BRIEFS 


RESIGNATION FROM POPULAR ALLIANCE--The former minister of industry and foreign affairs, 
Lopez Bravo, has left the Popular Alliance, He resigned from the party after having 
telks with Marwel Frage in which he put forward his disagreement with the electoral 
platform of the secretary general of the party. [Madrid Domestic Service in Spanish 
2300 GMT 19 Jan 79 LD) 
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WESTERN POLICIES TOWARD PRE-BAKHTIAR IRAN ANALYZED 
LD251059 London THE GUARDIAN in English 25 Jan 79 p 15 LD 


[Patrick Keatley and Walter Schwarz report: "The Poodle That Barked When Washington 
Whistleda"] 


[Text] The Anglo-American diplomatic deoacle in Iran brings into sharp focus a question 
that has been fudged by the present British administration from the time Mr Callaghan 
became prime minister almost three years ago. Is it wise to play the role of the American 
President's poodle? 


In guarding a nation's vital foreign interests there is always great danger in pursuing 
@ policy that diverges “rom the hard realities of life. The Labour goverrment has been 
bending over backwards to achieve the policy goals of another government. Washington 
proposes, London eagerly disposes. It is a pattern that intensified with the arrival 
of Dr David Owen at the Foreign Office two years ago. It is not as if Whitehall kept 

a tactful silence. Washington had only to whistle and the poodle obligingly barked. 
There is the now-famous ecomium for the shah proffered by the foreign secretary in his 
television interview in London last October, more than a month after the waves of 
repression and mass shootings had begun making headlines. 


"I believe it would not be in the interests of this country or the West for the shah to 
be toppled. He would be toppled initially by a very right-wing movement that would 

soon be disrupted by the left, and the left is really communism and the Soviet Union, and 
some od4é terrorist-type groupings.” 


Why such fervent public approval? Why persist in sending the queen on a royal visit 

that would offend those Iranians bitterly opposed to the shah? Dr Owen had answered 

those points in an earlier television interview: "I have made it fairly clear the shah 

must take account of the criticism that is made of human rights in Iran. But if you 

are a goverrment, what you say publicly about a particularly friendly country, with which 

you have a working partnership in CENTO, is often going to be somewhat moderate. You 
must judge it against the broad perspective." 


There was a row in the Commons over the still-confidential letter Mr Callaghan despatched 
to the shah. Protocol, we are told prevents publication of the text, but Whitehall 
sources let it be known the prime minister was expressing sympathy over the recent 
violence and loss of life, and exhorting the shah to press on towards the "free elections" 
he had promised for June 1979. Ironically, this seems to have been a private ticking-off. 


The bitter harvest of this inept poodle strategy was @uly reaped on November 5 when 
crowds in Tehran, shouting anti-shah slogans, found their way to the American Embassy 
blocked and turned their rage instead against the next logical target, the British 
Embassy. The next day, at his Paris house, the Ayatollah Khomeini gave a briefing in 
which he referred specifically to Dr Owen's celebrated praise for the shah. He talked 
about the "deep-rooted hatred” of the Iranian people for British Government. It is 
important to realise that Dr Owen is neither repentant, nor even wise after the event. 
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The final outcome of our uncritical support of Washington policy is bitterly ironic. 
The Carter administration has put out a sevies of statements about "distancing" itself 
from the shah and is wavering between embracing Bakhtiar or Khomeini. That is the 
danger in playing poodle. When the master walks away you are very very vulnerable. 


A certain official smugness about Iran is detectable here [Paris] and most people agree 
that President Giscard d'Estaing's government can congratulate itself on having played 
its cards shrewdly. But under this satisfied surface there is a hard seam of anxiety 
over what happens next. 


Giscard managed the rare diplomatic feat of staying on terms of cordial personal fried- 
ship with the shah, while playing host for the last three and a half months to the ayatollah. 
The triumph was symbolically sealed yesterday, with the ayatollah's announcement that he 
intended his triumphant return to Iran should be by Air France. More tangibly, when the 
ayatollah's men were threatening o11 sanctions against their many foreign enemies last 

month, France was the first country to be expressly exempted. 


People close to the Elysee, where important foreign policy is made and carried out, do 
mot hide a sense of superiority over the Americans, who they feel were caught with their 
pants down for supporting the shah too openly and too long--and then indelicately swinge 
ing to the other extreme. So well have events unfolded for Fragce that some reports in 
Paris have claimed that Giscard, all along, masterminded a change of alliances, arguing 
that a militantly Moslem Iran could be as secure a bulwark for Western interests as the 
shah. There is no confirmation of these reports. In reality, the French have benefited 
from an enormous stroke of luck. 


The ayatollah landed in their midst on October 6 with the blessings of the shah's govern- 
ment. "Tehran informed us it welce xed the ayatollah's presence in France, including free- 
dom to express his views," an official said. On that day the ayatollah was in Kuwait, 
where he saw no point in staying. It seems he had invitations to nowhere else except 
Algiers. He chose Paris, where he landed as an ordinary tourist. As a tourist, there 
was nothing to stop his publicly expressing his political views--a freedom not officially 
available to political refugees. By the time his first three months expired on January 6 
and had gone well beyond expressing political views and had crossed the border into 
incitement of violence abroad--a thing not even tourists are allowed. 


So early in January, an official of the Quai d'Orsay (which exists for this type of chore) 
was sent to Neauphle-le-Ciatem, the commuter belt suburb near Versailles, to ask the 
tourist to tone down the violence if he wished his visa to be renewed. 


Worry over the future is clearly too soundly based and widely shared to need much explana- 
tion. But for the moment the French are well-placed and if their luck holds the rewards 
could be considerable. But Iran under the ayatollah, the army, or anyone else, is 

likely to continue as a more than exciting market for weapons, nuclear reactors and other 
expensive items. The French currently have only two nuclear power plants in the pipeline. 
Even a partial switch from American to French supplies would transform France's diplomatic 
luck over the ayatollah into a windfall. 
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AGRICULTURE MINISTER'S PRICE PLEDGE COULD DELAY EMS 
1D261025 London THE GUARDIAN in English 26 Jan 79 p 24 ID 


[Text] Britain told its Common Market partners last night that it would veto plans to 
increase EEC farm prices this year, even although this might delay institution of the 
proposed European Monetary System. Mr John Silkin, minister of agriculture, who is 
having talks in Berlin today with his EEC colleagues, said that "in no circumstances" 
would he favour any price rises. Despite the lorry drivers’ strike, Mr Callaghan and 
Mr Finn Gundelach, the EEC farm commissioner, urged him yesterday to fight the case 
for a farm price freeze. 


In an unlikely alliance, Britain and the European Commission are pressing for the freeze 
in an attempt to reduce market surpluses of milk, beef and cereals. They will argue 

in Berlin against a proposal by France and Germany to increase prices by 2 per cent. 
This plan was agreed to by the two countries in an attempt to settle their differences 
over EEC farm subsidies, the stumbling block in the way of the EMS. If carried out, 
their proposal would push up British shop prices and further encourage wasteful pro- 
duction of high-cost commodities. 


The National Parmers' Union--which yesterday elected as president Mr Richard Butler, 
eldest son of Lord "Rab" Butler, to succeed Sir Henry Plumb--has emphasised that it is 
more concerned with the 30 per cent gap the green pound has caused between farm prices 
in Britain and those elsewhere in the market, than with increasing EEC price levels 
for all member cownitries. Mr Butler yesterday rejected the commission's proposal to 
penalise all EEC dairy farmers with a production tax. Only Britain and Italy are net 
importers of EEC dairy produce. 


BRITISH SHIPBUILDERS WIN PRC SHIPYARD CONTRACT 
1D251121 London THE GUARDIAN in English 25 Jan 79 p 17 ID 
(Jane McLoughlin report ] 


{Excerpts] British shipbuilding has won first blood in the international race to sell 
tehnology and--in time--plant to help equip China's expanding shipping interests. The 
initial contract for modernising China's third shipyard, the Kwangchow yard at Canton, is 
is for four months, and is expected to lead to huge financial opportunities for British 
suppliers of plants and equipment. 


Though no price has been put on the contract, the shipyard engineers involved, A and P 
Appledore International say that the deal is a straight financial one, with no element 

of compensation trading. At present, it is hard to know the possible advantage finan- 
cially to British shipbuilders, who hope to take part in the modernisation in a number 

of areas including research and development, design and sale of ships and marine equipment. 
But China is talking in terms of building herself 1,000 ships over a short period of 

years toprovide transportation for her growing trade with other countries. Over a 

period of 100 days last year, China was buying a secondhand ship a day to add to to her 
merchant fleet. 
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TC UNION LEADER INVITES GC COUNTERPART FOR TALKS 
4C252109 Nicosia Domestic Service in Greek 2000 GMT 25 Jan 79 WC 


[Text] According to a Turkish Cypriot source, Mr Sarica, president of the Turkish Cypriot 
Trade Unions Federation, DEV-IS, has invited PEO Secretary General Ziartidhis to @ joint 
meeting in the Turkish sector of Nicosia. In a written statement today Mr Sarics says 

the fact that the Cyprus dispute has not been settled has an unfavorable effect on the 
island's working people. In Mr Sarica's opinion, it would be useful for DEV-IS and PEO 

to meet together to discuss whether they can contribute to the settlement of the Cyprus 
issue at a time when initiatives for the solution of the problem are in a state of 
development. 


Mr Sarica has proposed 12 February as the date for the meeting. 
I MAKHI: WEST UNHAPPY WITH CYPRUS GOVERNMENT ACTIONS 
NWC250936 Nicosia I MAKHI in Greek 26 Jan 79 pp 1, 8 NC 


[Text] According to well-informed diplomatic circles, Western quarters have been watching 
with discontent and much skepticism some actions by the Cyprus Government in connection 
with the promotion of the Cyprus problem, According to the same circles, these actions, 
apart from delaying moves toward a solution of the problem, allow the Turkish side to 
raise obstacles which the Western quarters find difficult to remove. The diplomatic 
circles said that one such example of clumsy actions by the Cyprus Government has been 

the rejection of the American plan. 


According to the same Western diplomatic circles, the rejection of the Anerican plan 
framework for the resumption of the inter-—Cypriot talks by the Cyprus Government has been 
@ grave political blunder because with this action the Cyprus Government tied the hands 
of the United States and of the other Western countries that prepared the plan, thus pre- 
venting them from effectively pressuring Turkey to accept it. At the same time Turkey 
was helped to get out of its difficult position because the American plan. would have 
served as a test case for Turkey to show its real intentions about the Cyprus problem. 


Tre Waldheim proposals thas were later accepted by the Cyprus Government carmmot be con- 
sidered better than the American plan, the same circles disclosed, nor can it be said that 
they are based on the UN resolutions for the Cyprus problem or on the Makarios-Denktas 
guidelines. 


The diplomatic circles disclosed the following in this connection: 


1. The Waldheim formula fails to make any provision for the criteria for the viability 
of the two commmities and the right to own property in the two regions of the federal 
state. 


2. Its omits the basic condition in the American plan for substantive reduction in the 
area of the Turkish occupied territories. 


The same circles stressed that these two ommissions in the Waldheim formia are so sub- 
stantive that in essence they make it weaker--as far as the Oreek side is concerned--than 
the American plan, which also spoke clearly about the return of Famagusta irrespective 
of the course of the talks. Moreover, the same circles concluded, the secretary general 
does not have the power to pressure and compel the Turks to accept his proposals, as the 
Western powers would have done if Ankara refused to accept their plan. 
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O AGON CRITICIZES WALDHEIM'S PROPOSED WiW FORMULA 
NC260630 Niccsia O AGON in Greek 26 Jan 79 p 2 WC 
(Prom the "Views amt Comments" column: “A New Formls?”) 


(Text] According to reports which have not been denied although they have been published 
repeatedly, the UN secretary general intends to submit « new formulas for the resumption 
of the intercommminal talks ami he will call both parties to sccept it without changes. 


Such an ection would aim at bypassing the Turkish objections to the originsl Waldheiz 
formuls ard probably at incorporating Denktas' conditions. 


It is our belief thet Mr Waldheim does not have such an intention, becsuse such an 
action on his part would be tantamount to bleckmsiling the Greek side to stterm the 
talks on the basis of the Turkish conditions, 


Mr Waldheim could have called for telks simultaneously with the submission of his 

original formulae that hes been accepted by the goverrment, but not incorporste Turkish 
comitiors so that the Turks will be able to sccept it, and thus we appear as intrarsigent 
although it is welleknown which side has been obstructing the resumption of the talks 

by submitting conditions and prerequisites. 


AKEL DELEGATION RETURNS WITH PRAISE FOR MOSCOW TALKS 
WC251900 Nicosis Domestic Service in Greek 17350 GMT 25 Jan 79 WC 


(Text) The AKEL delegation today returned from Moscow, where it had held talks with a 
Gelegation of the CPSU Central Committee, Shortly after their arrival, Mr Papaioannou 
amd Mr FPandis expressed full satisfaction with the results of their Moscow talks. They 
stressed: The Soviet Union remains the most consistent and unselfish friend and 
supporter of the Cypriot people's liberation struggle. Cyprus has a great deal *o gain 
from the development of closer relations with the Soviet Union. 


LUNCHEON GIVEN IN MOSCOW FOR CYPRUS AMBASSADOR 
NC252235 Nicosia Domestic Service in Greek 2200 GMT 25 Jan 79 NC 


(Text) Mr Maltsev, first deputy foreign minister of the USSR, has emphatically 
stressed that the Soviet Union, faithful to its principles and declarations, will 
contime its unreserved support without anything in return for a truly indeperdent, 
territorially integral, nonalined and demilitarized Cyprus. 


Speaking at a luncheon he gave in honor of Cyprus Ambassador Khetcimiltis, who is 
leaving the Soviet Union soon, Mr Maltsev expressed his country's appreciation for 

the edherance of Cyprus to the UN principles amd for the close ami friendly cooperation 
between the two countries. 


In his reply eddress, Mr Khetzimiltis expressed the grati*ude of the Cyprus Goverrmment 
amd people for the Soviet Union's firm and strong support to the Cyprus Goverment ani 
the Cypriot people's struggles for a just solution of the Cyprus problem, 


During the luncheon, it was ennounced that the Soviet Goverrment decided to award 
Mr Khetzimiltis the Order of the People's Friendship in recognition of the job he 


hes done, 
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HOUSE CUTS BACK TAX DICREASES VOTED 2 WEEKS AGO 
wC260823 Nicosia CYPRUS MAIL in English 26 Jan 79 p 1 WC 


{Bxcerpt] Petrol goes down by 25 mils a gallon as from today, the import tariff on cars 
is cut and so is the price of beer, wines and spiritr. 


The cuts were made last night by the House of Representatives. 


In some cases price rises imposed by the increase of govermment taxes two weeks ago have 
been removed altogether. 


Since these increases there have been widespread protests from unions and working people 
in general that they were too heavy and fell mostly on the lower income groups. 


The overall effect of the revised rates means a lowering by some 50 percent of the in- 
creases imposed by the earlier measure. 


TC REPRESENTATIVES TO ATTEND COUNCIL OF EUROPE ASSEMBLY 
TA251509 Ankara ANATOLIA in English 1500 GMT 25 Jan 79 TA 


(Text) Lefkosa, 25 Jan (AA)--Pormer cabinet member of the Turkish federated state of 
Cyprus Vedat Celik and Turkish negotiator in intercommunal talks Umit Onan will represent 
the federated state at the session of the Consultative Assembly of the Council of Europe 
at Strasbourg starting 29 January. 


The Turkish Cypriot representatives will inform members of the Assembly about the Turkish 
Cypriot case when the Cyprus issue is discussed during a general discussion of "The 
Situation in the Mediterranean," the first item on the Assembly's agenda. 


TC ASSEMBLY PASSES FIRST 5-YEAR DEVELOPMENT PLAN 
TA240045 Bayrak Radio (Clandestine) in Turkish to Cyprus 1930 GMT 23 Jan 79 TA 


{Text} The Turkish Cypriot legislative assembly today approved by a majority vote the 
first 5-year economic development plan draft law. The 5-year development plan foresees 
an arsmal growth of the gross national product of about 7 percent with [word indistinct] 
prices during this period. The plan envisages an investment of 3,076,000,000 Turkish 
liras within the area of the Turkish federated state of Cyprus during the plan period to 
meet the production targets set in the plan and to achieve the 7 percent growth in the 
national product. These investments will be made by the state and the private sector, 
as well as by the public economic enterprises. [partly and wholly state-owned enter- 
prises] The plan envisages investing 1,176,300,000 liras, which amounts to 37.9 percent 
of all investments, to be made by the state for the infrastructure of the economy during 
the plan period, as well as extending social services and encouraging investment. An 
expenditure of 771,100,000 liras is projected for development purposes, transfers and 
loans directed to promote economic growth. The private sector as well as public enter- 
prises are expected to invest 1,909,700,000 liras during the plan period, 


The legislature will reconvene on Tuesday, 20 February at 1°70, 
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CABINET MEETS TO DISCUSS SECURITY, SMUGGLING, ENERGY 
TA251659 Arkara ANTOLIA in English 1550 GvT 25 Jan 79 TA 


(Text) Ankara, 25 Jan (AA)--The cabinet met for over 5 hours today to discuss measures 
concerning “security of borders” and “prevention of smuggling” and “national use of 
energy." 


Prime Minister Bulent Ecevit told reporters after the meeting the cabinet had agreed "in 
principle” to remove the mine fields on the southeastern border "in stages." He said the 
removal would be extended according to results obtained in pilot areas. 


A press release said the basic consideration would be to ensure tranquillity and raise the 
standard of living for the population of border areas. 


It also announced the cabinet had reviewed a report drawn up by the Ministry of Energy 
and Natural Resources on “rational use of energy,” which would be submitted to other 
public agencies (?concerned). 


ECEVIT LEAVES FOR LIB.A, NOTES COOPERATION PROSPECTS 
TA261125 Ankara Domestic Service in Turkish 1000 @eT 26 Jan 79 TA 


{Text} At 1120, Prime Minister Bulent Ecevit left Turkey by military plane for Libya. 
He will pay a 4-day visit as the guest of the Socialist People's Libyan Arab Jamahiriyah. 


Ecevit held his routine weekiy meeting with President Pahri Koruturk a‘; 1000 this morning 
and then went to Etimesut airport. Ina statement before his departure for Libya, Ecevit 
said that there were very close relations between Turkey and Litya and that these relations 
would be further developed during his periodinthe goverrment. Woting that exports to 
Libya had increased four-fold in the last year, Ecevit added that great development had 
been achieved in training certain Libyan military personnel in Turkey. Ecevit said: 


[Begin recording) We have reached an agreement in principle concerning the undertaking 
of certain joint projects. Libya will either extend loans for these projects or it will 
participate as a partner. Our work on joint investment projects both in Turkey and Libya 
will soon yield results, I believe that we will be able to begin various new projects 
@uring this visit, on which I shall o©* sccompanied by many officials from the public 
sector and experts. In addition, there are many Turkish workers employed in Libya. I 
hope that I will be able to hold two reetings with them, Certain Turkish contractors 
have been working successfully in Libya for some years. These firms, together with our 
workers, are contributing to the development in Libya. As you know, a decree issued by 
the goverrment this month has introduced various procedures to facilitate the work of 
Turkish contracting and engineering firms abroad, Thus, we can now take great steps in 
regard to beginning many construction projects in Libya. [end recording] 


Noting that there were possibilities of contributing to infrastructure investments in 
Libya through public establishments, Ecevit said that efforts were being made to eliminate 
bureaucratic obstacles in this regard, Ecevit noted; 


{Begin recording) Bearing in mind the dimensiors of Turkish-Libyan relations and the 
possibility of developing these relations, we have concentrated on a new administrative 
mechanism which will [words indistinct] our economic and technical cooperation with 
Libya. We will discuss this issue with our Libyan friends, 
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Even beyond the ties of friendship, our ties with the Libyan people are fraternal. ‘The 
two peoples are greatly contributing to each other's efforts to solve their economic 

problems and to progress slong the road of development. Libya was very helpful to us 
last year on the issues of loans am oil. I would like to express or gratitude for 

this help. In the same vein, we are heppy to have contributed to the development of 

Libya with our technical know-how and our manpower. I am leaving for this visit with 
hope. I extend my best wishes to my citizens. [end recording] 


Minister of State and Deputy Prime Minister Hikmet Cetin, Foreign Minister Gunéuz Okcun, 
high ranking officials from investing ministries and experts are accompanying Bcevit to 
Libya. 


OKCUN HOLDS FINAL PRESS CONFERENCE IN VIENNA 
TA251701 Ankara Demestic Service in Turkish 1600 GMT 25 Jan 79 TA 


{Text] Poreign Minister Gunduz Okcun, who has concluded his official visit to Austria, 
has said that a unity of views was reached Guring his contects in Vienna on increasing 
Turkish exports to Austria. 


Okeun, who held a press conference in Vienna before his departure, said an agreement 

had been reached on resuming the talks--which were at an impasse--on the social benefits 
of Turkish workers employed in Austria. RT Vienna correspondent Bora Karatay reports 
that at the press conference Okoun termed as unfounded reports to the effect that the 
U.S. early-warning installations would be transferred to Turkey. In reply to a question, 
Gkoun said that Turkey favored a new Turkish-Greek sumait meeting in commection with the 
Aegean continental shelf dispute. He added that the technical talks being held were 
aimed at creating the atmosphere for such a summit. 


POLICE ASSOCIATIONS BANNED BY MARTIAL LAW ORDERS 
TA261153 Ankara Domestic Service in Turkish 1000 GMT 26 Jan 79 TA 
[Communique Wo 10 by Ankara Martial Lew Command) 


(Text) At a time when we are greatly in need of national unity and solidarity, although 
security officials are fulfilling their responsibilities with great care, difficulties 

are still being encountered which are adversely affecting the preservation of public 

order and general security because of the split among some security officials who have 
established separate professional organizations. In accordance with Article 3/C of 
Martial Law Act 1402, the activities of the Police Association [POL-DER], the Police 

Union [POL-BIR], the Association of the Police Institute Graduates | POLLEN), as well as 

the Security Officials Solidarity Organization [TEM-DER] have been banned for the duration 
of martial law to secure the implementation of the martial law services in complete 
security and impartiality and to preserve public law and order. 


I am convinced that the devoted Turkish police farce will fulrill ite difficult tesks 
according to the principles of Ataturk and with complete impartiality. With my wishes 
of success, 


[Signed] Lt Gen Nihat Oser, IV Corps and Ankara Martial Law Commander 
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